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On Jan. 29 in San Jose, Central Bank president Jorge Guardia told Chamber of Commerce
members that within the next two weeks, the bank will terminate its role in setting the exchange
rate. At present, the exchange rate is 138.3 colones per US dollar. Next, commercial banks and
other financial institutions are to receive authorization for dollar transactions, and a series of
administrative requirements imposed on importers and exporters will be dismantled. According
to Guardia, the new measures are part of the government's trade liberalization policy. By year-
end 1992, he said, tariff rates will be reduced to a maximum 20%. Trade liberalization measures
have been established as cnoditions for obtaining loans from the World Bank, the Inter- American
Development Bank (IDB) and other multilateral institutions. Guardia said officials are currently
negotiating a US$190 million loan package with IDB experts. The package includes US$60 million
for strengthening Costa Rica's private banks. (Basic data from Agence France-Presse, ACAN-EFE,
01/29/92)
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